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151 I Judson Road, Suite A l~)ugvlew, Texas 356131 903[758 9600 Fax 903]758-1800 NEUMAN, RICHARDSON & CO., L.L.P. 

Board of Commissioners East Union Hospital Service District I~armerville, Louisiana 

CERTIFIED PUBLIC ACCOIJN'IANTS 
ACCOUNTANT'S REPORT 

We have compiled lhe general-purpose financial statements of East Union Hospital Service District, component unit of Union Parish Police Jury, as of and for the years ended March 31, 1998 and 1997, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. 
A compilation is limited to presenting in the form of financial statements information that is the represecntation of management. We have not audited or reviewed the accompanyiqg general-purpose financial statements for the years ended March 31, 1998 and 1997, and, accordingly, do not express an opinion or any other form of assurance oc~ them. 
~euman, June 24, 1998 L.L.P 



EAST UNION I1OSPITAL SERVICE DISTRICT BALANCE SIIEETS March 31, 1998 and 1997 
ASSETS Current Assets: Cash and cash equivalents Short-term investments Rent receivable Assets limited to use, required to pay current liabilities Total Current Assets 

Assets Whose Use ls Limited: Sinking fund for bond principal and interest payments Less assets limited to use, required for current liabilities Noncurrent assets whose use is limited 
Property, Plant and Equipment: Land Land improvements Buildings Equipmcnt Accmnulated depreciation Net Property, Plant and Equipment Other Assets - Meter deposits 
LIABILITIES AND FUND BALANCE Current Liabilities: Accounts payable Interest payable Bonds payable Total Current Liabilities 

Fund Balance: Unrestricted Temporarily restricted for debt service Total Fund Balance 

See accompanying notes and accountant's report 

1998 1997 19,838 85,733 -0- -0- 
20,295 45,000 1,875 86.530 105,571 153,700 

-0- -0-) ( 115,206 86,530 ) -0- 28,676 
65,553 4,901 2,679,449 552.316 3,302,219 ( 2359,568) ( 942,651 

65,553 4,901 2,673,593 552_316 3,296,363 2,310,655 ) 985,708 
210 210 $ 1,048,432__ ff 1,168,294 

$ 228 $ -0- -0- 
228 1,530 85,000 228 86,758 

1,048,204 -0- 1,048,204 966,330 115.206 1,081,536 



EAST UNION IIOSP1TAL SERVICE DISTRICT STATEMENTS OF REVENUES AND EXPENSES AND CHANGES IN FUND BALANCE Years Ended March 31, 1998 and 1997 
Repenues: Ad valorem taxes Rental income lnterest income Total Revenues 
Operating "Expenses: Accounting Publications Tax commissions Fiscal agent fees Maintenance and repairs Depreciation Interest Total Operating Expenses 
Excess of Revenues Over/(Under) Expenses 

FUND BALANCE - beginning of year 
FUND BALANCE - end of year 

See accompanying notes and accountant's report 

1998 1997 
2,178 13,425 6,012 

45,590 12,450 6,256 21,615 64,296 
3,975 150 9 100 1,036 48,912 765 54,947 

4,934 110 4,796 204 4,217 44,271 5,310 63,842 
33,332 ) 454 
1,081,536 1,081,082 
$ 1_048.204 $ 1.0_88 !. 53_~_ 



EAST UNION IIOSPITAL SERVICE DISTRICT STATEMENTS OF CASII FLOWS Years Ended March 31, 1998 and 1997 
From Operating Activities: Interest received Rental receipts received Cash paid in accounting, publications and fees Cash paid in interest expense 
From Non-capital Financing Activities Tax proceeds received Tax commissions paid 
Front Capital and Related Financing Activities Principal payments on bonds Front Investing Activities: Maturities of investments Purchase of building improvements Purchase of investments Net increase in cash and cash equivalents 
Cash and Cash Equivalents Beginning of year End of year 

$ 
1998 1997 5,778 $ 15,300 5,260 2,295 13,523 
2,178 9 ( 2,169 85,0o0 ( 
236,839 5,856 162,132 68,851 

6,650 0,575 9,475 6.750 1,000 
45,590 4,796) 40,794 80,000 ) 
226,916 -0- 189,724) 37.192 457 1,014 ) 

20.295 21,309 $ 20,295 RECONCILIATION OF EXCESS OF REVENUES OVER EXPENSES TO NET CASH FLOWS FROM OPERATING ACTIVITIES Excess of revenues over (under) expenses Adjustments: Depreciation Net tax proceeds Decrease (increase) in interest receivable Decrease (increase) in rent receivable lncrease (decrease) in accounts and interest payable Total Adjustments 
Cash From Operating Activities 
See accompanying notes and accountant's report 

( $ 33,332 $ 454 
48,913 2,169 234 1,875 1,530 46,855 

44,271 40,794 ) 394 1,875 ) 1,450 ) 546 $ 13.2~ $ 1,000 



EAST UNION ttOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS March 31, 1998 and 1997 
NOTE 1 - ORGANIZATION AND OPERATIONS .Qrga n i z _at_i_o_n East Union Hospital Service District (District) was created by an ordinance of the Union Parish Police Jnry on June 8, 1971. The District is a political subdivision of the Union Parish Police Jury whose jurors are elected officials. The District's commissioners are appointed by the Union Parish Police Jury. 
.Qp_erations On November 22, 1983, the District leased the facility known as Union General Hospital in Farmerville, Louisiana as well as all related moveable property to a newly-formed nonprofit corporation named "Union General IIospital, Inc." Union General Hospital, Inc. (Hospital) is a Louisiana nonprofit corporation which has received exemption from income taxes as an organization described under section 501(c)(3) of the Internal Revenue Code. The lease began December 1, 1983, with a "primary term" of three (3) years. Thereafter, unless the District or llospital gives the other notice to terminate at least twelve months prior to the end of the base or any renewal term, the lease is renewed for five (5) year "renewal terms," under the same terms and conditions controlling the "primary term." The Hospital has agreed to maintain at its expense certain insurance, capital additions, and make necessary and proper repairs in exchange for rent paid to the District. Since December 1, 1983, when the District discontinued operating the ttospital, its operations consists of administration of the leased facilities, rental of adjoining physicians offices, collection and administration of tax receipts, and payment of debt service on the public improvement bonds. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES "I'he financial statements have been prepared on the accrual basis and in accordance with guidelines recommended by the Committee on Health Care Institute and Subcommittee on Heahh Care Matters of the American Institute of Certified Public Accountants. The accrual basis of accounting recognizes revenues when earned rather than when received. Expenses are recognized when incurred rather than when paid. 
Property, Plant and Equipment Property, plant and equipment is recorded at the District's cost. Since the inception of the lease, additional items of property and equipment purchased by the Hospital are reflected in the Hospital's financial statements. I)epreciation is provided over the estimated useful life of each class of depreciable asset and is computed using the straight-line method Estimated useful lives used in computing depreciation follow the lives recommended by the American Hospital Association which is recognized by the Medicare and Medicaid intermediaries. Lives used in computing depreciation generally range from 20 to 50 years on buildings and 3 to 15 years on equipment. 



EAST UNION IIOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS March 31, 1998 aud 1997 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
Property Tax Revenues The District levies real estate taxes on all real property on a calendar year basis, at a rate enacted by the Board of Commissioners as recommended by the local tax assessor. Property taxes are collected through the local sheriff and remitted, net of collection fees, to the District. The sheriff's office is responsible for collection, including establishing lien, levy and due dates of the taxes. The District did not levy a tax for the 1997 calender year as the bonds were fully paid on June 1, 1997. Cash and Cash Equivalents Cash and cash equivalents consist primarily of deposits in checking accounts and certificates of deposit. All deposits are at various financial institutions and are within the FDIC insured limit. For the purpose of the statement of cash flows, all cash that is not limited to use having original maturities less than 90 days, is treated as cash and cash equivalents. 
NOTE 3 - ASSETS WIlOSE USE IS LIMITED 
Assets whose use is limited include sinking fund cash set aside for the payment of public improvement bonds. A portion of these deposits to be expended on current liabilities at tile balance sheet date is classified as current assets while the remaining portion of these funds are shown as non-current assets. The composition of assets whose use is limited and required for current liabilities at March 31, 1998 and 1997 is as follows: 1998 1997 Interest payable on bonds $ Limited to pay current portion of General obligation bonds payable 
NOTE 4 - BONDS PAYABLE 

-0- $ -0- 1,530 85,000 

On March 6, 1972, the Board of Commissioners authorized the issuance of $1,100,000 of public improvement bonds secured by a special lax imposed and collected annually on all property subject to taxation within the territorial limits of the District. The bonds are dated June 1, 1972, and are in the denomination of $ 5,000 each. The remaining bonds bear interest at 5.4% per annum and are payable semi-annually on June 1, and December 1, of each year until fully paid on June 1, 1997. 



EAST UNION IIOSP1TAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS March 31, 1998 and 1997 
NOTE 5 - OFF BALANCE SIIEET RISKS AND CONCENTRATIONS OF CREDIT 
Concentrations of cred The District leases the hospital facilities in Farmerville, Louisiana. The Hospital grants credit on its services to its patients, substantially all of whom are local residents of the Parish. Generally, the Hospital accepts assignments of patients' benefits payable under either public or private insurance programs or policies in lieu of collateral to secure its patient accounts receivable. At March 31, 1998, approximately 70% of patient accounts receivable was related to beneficiaries of the Medicare and Medicaid programs. Future changes (if any) occurring within the local economy or the Medicare and Medicaid reimbursement methods can significantly affect tile ability &the Itospital to operate the leased facilities. Volume of service The t]ospital is dependent upon local physicians practicing in the immediate service area for its volume of patients. Any decrease in the number of physicians which currently serve the Hospital can significantly affect the Ilospital' ability to operate the leased facilities. 
Hill-Burton Obliaation As a result of the District receiving a federal Hill-Burton program grant of $ 660,000, it is required to provide a reasonable volume &uncompensated services to patients who are unable to pay for their medical care. As of December 1, 1983, the Hospital granted assurance of community service and benefits as well as the provision of a reasonable volume of uncompensated services pursuant to the ttill-Burton Act. The District is contingently liable to provide the required uncompcnsated and community services should these obligations not be met by the Hospital. 
NOTE 6 - BOARD MEMBERS 
Board members of the District and their compensation for 1998 and 1997 are as follows Member Compensation Wanda Eubanks Jesse B. Andrews Duke Fields Polly Taylor John McDougle Vickie Antley 

None None None None None None 



 

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 
Board of Commissioners East Union Hospital Service District Farmerville, Louisiana We have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of East Union Hospital Service District and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about East Union ttospital Service District's compliance with certain laws and regulations during the year ended March 31, 1998 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding tile sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law 1. Select all expenditures made during the year for material and supplies exceeding $15,000, or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). No expenditures were made by the District that qualified for these procedures. 

Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 0he code of ethics), and a list of outside business interest of all board members and employees, as well as their immediate families. The District does not employee any employees therefore this procedure was not applicable. 3. Obtain from management a listing of all employees paid during the period under examination. The District does not employee any employees therefore this procedure was not applicable 
4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agree-upon procedure (2) as immediate family members. The District does not employee any employees therefore this procedure was not applicable. 



 
Budgeting 5. Obtain a copy of the legally adopted budget and all amendments. The District uses the assistance of the Police Jury to determine the effective tax rate to levy for the payment of debt and operations. No formal budget is prepared by the District as the only significant cash expenditures consist of debt service on the outstanding bonds. 6. Trace the budget adoption and amendments to the minute book. No formal budget is prepared by the District as the only significant cash expenditures consist of debt services on the outstanding bonds. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. No formal budget is prepared by the District as the only significant cash expenditures consist of debt services on the outstanding bonds. This procedure is therefore not applicable. 
Accounting and Reporting 8. Randomly select 6 disbursements made during the period under examination and: a. trace payments to supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee; We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. 

b. determine if payments were properly coded to the correct fund and general ledger account; and All ofthe payments were properly coded to the correct fund and general ledger account. 
determine whether payments received approval from proper authorities. The inspection of documents supporting each of the six selected disbursements indicated approvals from the board or represented debt service payments previously authorized by the board. 

Meetings 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as reqtfired by LSA-RS 42:J through 42:12 ('the open meeting law). The District notifies the local radio station and posts notice of the meeting on the board room door. Although management has asserted that such documents were properly posted and advertised, we could find no evidence supporting such assertion other than on one occasion we noticed the notice posted on the board room door. 
Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We reviewed all deposits recorded in the general ledger for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 



 
Advances and Bonuses 11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advance, or gifts. The District does not employee any employees therefore this procedure was not applicable. 

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. This report is intended solery for the use of management of East Union Hospital Service District and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
Neuman, Richardson & Co., L.L.P June 24, 1998 
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June 24.1998 

EAST UNION HOSPITAL SERVICE DISTRICT P. o. Drawer 1~0 FARMERVILLE, LOUISIANA 71241 
LOUISIANA ATTESTATION QUESTIONNAIRE 

Neuman, Richardson & Co., L.L.P 1511 Judson Road, Suite A Longview, -FX 75601 In connection with your compilation of our financial statements as of March 31, 1998 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and thG.ouisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the internal controls over compliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations. These representations are based on the information available to us as of June 22, 1998 Public Bid Law It is true that we have complied with the public bid law, L.SA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing Office. Yes [~ ] No Code of Ethics for Public Officials and Public Employees it is true that no employees or officials have accepted anythingof value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. Yes ~] No [ ] It is true that no member of the immediate family of any member of the govemin9 authority, or the chief executive of the governmental entity, has been emp]oyed by the governmental entity after April 1, 19B0, under circumstances that would conslitute a violation of LSA-RS 42:1119. Yes k] No [ ] Budgeting We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. Yes[] No[] N/A Accounting and Reporting All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. Yes IX] No [ ) 



EAST UNION HOSPITAL SERVICE DISTRICT P. o, t)r~wer ;?o FAR,~IERVIL.LE, LOUISIANA 71241 
We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92, as applicable. .. Yes~:] No[ ] We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. Yes [Z ] No Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12. Yes [X] No [ ] Debt It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease-purchase agreements, without the approval of the State Bond Commission, as provided by Arlicle VII, Section 8 of the 1974 Louisiana Constitution, Article Vl, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. Yes[~] No[ ] Advances and Bonuses It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the Louisiana Constitution, LSA-RS 14:138 and AG opinion 79-729. Yes IX] No We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you :'documentation relating to the foregoing laws and regulations. ~'Wo have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the issuance of your report. 

Treasurer Date Date Date President ~)~ / ' ~L~ 
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LEGISLATIVE AU DfTOR ~TON ROUGE LA 70804 DATA COLLECTION FORM FOR REPORllNG ON AUDn*S OF STATI~ AND LOCAL GOVERNMENT AND QUASIPUBUC IENTIT~S OMB Focrn ~ may be used as a sub~ute f0~ this RETURN to: Lngis.tatfve Auditor form. Ate: Engageme~ P~ D~teSL~ed 071 24198 Post Off~c~ Box 9.4357 Baton Ro~e, Louisiana 70804-9397 1. Fcs.c~,l Year E~ing Date For T~s Subrmss~: 2. Type of Report: 03/ 31 /98 rl Single Audit O GAO Audit Standards Abdit 3. Audit p~,od ~ D Comp~taSon B Comp~tatie~/Atte~ation Annual 0 BW~,,nial n P~ngr~n Audit rl Other [] Other to 4. AUDITEE INFORMATION 5. AUDITOR INFORMATION Audit~ Name Firm Name East Union Hospital Service Dis riot Neuman, Richardson 8 Co. LLP 901 James btreeI b. St~t Addr~ (Number and S!~e~) 1511 Judson Road, buite ,~ Mail~ AddreSs (PC No.) Mailiog Address (PC No.) Farmerville LA 71241 LongvEew TX 75601 City State. Zip City State Zip Audite, e c. Auditor Coc~tac~ Name TrUe Name TrL~ Juanita Sanford Accountan Jerry Richardson Partner Tm.le )hone Fax (%~G8-9751 F~18~ 3G8-391 3 (9~3v758-9600 (903) 758-1800 Ema~ (Op0onaO Ema, (Op0onal) Compot'~t UraLs Ir~c~x~d W~hin ~ Repot1 a~d for Wh~h No Separate Report VV~11 ~ issued: If title are no modif~t)oc~ to the aud~toCs fir~ar,,c~a~ option, no reportable ~ot~it)o~s, no rnaterial weakt~es, no repo~ted insane.s of noc~ompt~EK:e, and no mat~ernent L-~tter, check this box~, do not c~m~ete the rest of the fore1. ~[ 6. FINANCIAL STATEMENTS a. "~ype of audd report on finar~Jal s~iate.men~, El Not Applicable E]Ui'xloa~ifw~dOI::,i~3Jon O Qualif~dOp,3-~rl [] Advers.eO~nion [] D~=~airnerofOpinio~ b. Is a 'go~ng ~' expb natoty paragrap, h ir~uded in the a udit report? O yes [] No c. Do any of the furx~ have def~ f~Jnd l:~ance~? [3 Yes ~3 No d. Is there a related party foob~e? El Yes I-I NO 7. INTERNAL CONTROL Do the cofnmer~ts on ~temal corffrc~ include: E] tr~er~alwea~o~s El reportab~co~it~s E] notapl~icable 8. COMPLIANCE Do the comments on ~om~ianc~ include: D illegal acts [] fraudfcdminal acts D not aPolicable 9. MANAGEMENT LETTER (Finding Captk)n and No.) Resolved [] Yes [3 No [] NoL~,gcrAp~icable Reded 0 Yes O No 0 No L~r,,ge( App~k;ab~e Resolved O Yes El NO [] NoLof~-*fAt)bEcat~ 10. SCHEDULE OF CURRENT YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and No.) $.__  Resold [] Yes [] No [] No Lo~fApp[~4e $.__  R~4ved [] Yes [] No [] No Lor~ger~ $ Reserved [] Yes [3 No [] No Longer App&:ab~,e $.__  Resolved 0 Yes [3 No 0 No Lor~ger App~k~ab&e $.__  Res~ed [] Yes [] No [] NoLor~r~b~ $ ResoWed [] Yes [3 No [3 Noto~oerAz~ic~a~ DoanySedingsaddr~n~pofism, eth$csviobido~ocre~atedpartytransactions? D yes [] No Doanyf]~i~gsaddre~svk)lat~o~ofbondtndef~urecove~ants? D yes [] No 11. SCHEDULE OF PRIOR YEAR FINDINGS/QUESTIONED COSTS (Finding Cap6o~ and No.) Resolved [] Yes [] No [3 No Loqger Ap~:~b~e ResoWed [] Yes [] No [] NoLor~fApplicab~ Re~d [] Yes [] No El NoL~ b~e R~ved D Yes [] No El NO Loc~r Ap~k:ab~ Resolved [] Yes [3 No {3 No I ~ Ar',r-Jk~l-~ 
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